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January 10, 2005

Netezza Raises $15M Series D Round; Considers Raising $5M More

Netezza Corp., a provider of data management appliances, said that it has raised $15 million in Series D funding as it plans to add nearly 100 employees in the next year.

New investor Meritech Capital Partners led the up round, investing roughly $11 million. Existing investors Matrix Partners, Charles River Ventures, Battery Ventures and Sequoia Capital also contributed to the round, said Patrick Scannell, chief financial officer and treasurer for the company.

Scannell said that the company began fundraising in mid-October, and closed the round before Christmas. He said Netezza would also consider raising a $5 million add-on to the round from a strategic investor. "Someone who could help us with distribution or technology," he said.

The funding will be used to expand the company internationally, including opening offices in Australia, and to move into the homeland security and other federal markets, Scannell said.

Netezza's 140-member staff will grow to nearly 240 in the coming year, he said. There were no additions to the board as a result of this round.

Founded in 2000, Netezza develops combined server, storage and database appliances that are designed to analyze terabytes of data. The Netezza Performance Server - which can range in size from 400 gigabytes to 27 terabytes - filters and processes records in order to answer specific queries. "For instance, we have one customer that will analyze the Sunday circulars and will map that against company loyalty cards to see what is working with regard to their advertising," he said.

Netezza's 17 customers range from retail and advertising to telecommunications companies, and include AT&T Wireless Services Inc., CNET Networks Inc., Epsilon Systems Solutions Inc., Orange UK, Premier Inc., Shoppers Drug Mat Corp. and TJX Cos. 

Framingham, Mass.-based Netezza has raised $68 million to date, including the latest round, and is backed by Meritech, Charles River Ventures, Matrix Partners, Battery Ventures, Orange Ventures and Sequoia Capital.

Scannell said the company plans to reach cash flow positive in mid-2005.

Palo Alto, Calif.-based Meritech Capital Partners is a $1.8 billion late-stage venture fund co-founded by the firms Accel Partners, Brentwood Venture Capital, Oak Investment Partners, Redpoint Ventures and Worldview Technology Partners. The fund focuses on technology sectors including wireline and wireless communications equipment and services, and Internet enabling technologies. Meritech typically invests between $10 million and $25 million in its portfolio companies.
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